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A. The purpose of this modification is to resolve the outstanding billing system issues/disputes, identified herein at Item 14.C., arising under Sprint’s FTS2000 Contract (GS00K89AHD0009) (“FTS2000 Contract”), Sprint’s FTS2000 Bridge Services Contract (GS00T99NSC0002) (“Bridge Contract”), and FTS2001 Contract (No. GS00T99NRD2001) (“FTS2001 Contract”) .  By Contract Modification No. PS28, effective June 7, 2001, billing for disconnect service order completion of the Bridge Contract was incorporated into and billed under the FTS2001Contract  through delivery of a separate invoice produced under the FTS2000 Contract and Bridge Contract billing platforms.  It is the intent of Sprint and GSA, through this modification, to settle i) the remaining FTS2000 Contract billing dispute items, ii) the remaining Bridge  Contract billing dispute items, and iii) the FTS2001 Contract billing dispute items to the extent those disputes related to FTS2001 Contract services that continued to bill under the FTS2000 and Bridge Contract billing platform that was incorporated under the FTS2001 Contract.    

B. The General Services Administration (GSA) and Sprint (the “parties”) have reached a mutual agreement to settle 9,170 outstanding billing matters in dispute, totaling $5,203,710.55, under the FTS2000 Contract, the Bridge Contract and the FTS2001 Contract as follows: 

i. Sprint and GSA agree that the Department of Labor billing disputes ($614,502.17) were resolved and will be removed from GSA’s database of unresolved billing disputes.  The remaining billing dispute amount will then total $4,589,208.38.

ii. The total amount in unresolved billing disputes, $4,589,208.38, consists of two categories:  (1) $3,113,041.52 withheld by GSA and (2) $1,476,166.86 already paid by GSA to Sprint.  Sprint and GSA agree to a 50-50% split of the two categories as follows: 

(a) GSA’s obligation is to credit Sprint $1,556,520.76 (i.e., 50% of the disputed but withheld amount of $3,113,041.52); and

(b) Sprint will credit back $738,083.43 to GSA (i.e., 50% of the disputed $1,476,166.86 amount paid to Sprint).

iii. In order to settle the outstanding dispute items identified herein, Sprint, for purposes of compromise and settlement, agrees to furnish GSA a $3,753,567.23 credit.  Therefore, Sprint’s total credit obligation under this settlement is $4,491,650.66:    

(a) Sprint’s net obligation under this settlement is the payment to GSA of $2,935,129.90.  This figure represents Sprint’s total $4,491,650.66 settlement obligation, less GSA’s $1,556,520.76 settlement obligation under ii(a) above; and

(b) Sprint agrees to pay GSA the amount of two million, nine hundred thirty-five thousand, one hundred twenty-nine dollars and ninety cents ($2,935,129.90), by check, within thirty (30) days after the last date of signature to this modification.  Sprint will send the check, payable to U.S. General Services Administration, to the following address:   GSA Greater Southwest Finance Center, P.O. Box 845023, Dallas, TX, 75284-5023.
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C. The specific items subject to this settlement, and their corresponding amounts, are captured in GSA’s Billing Management Dispute Database.  The 9,170 specific dispute items are set forth in the attached spreadsheet, entitled “Mod46 Settlement Items.xls,” which is incorporated into and made part of this modification.  Also, the total dispute figure resolution, as set forth above, is reflected in the attached spreadsheet, entitled “FTS2000 Dispute Settlement as of April 9, 2003,” which is also incorporated into and made part of this modification.  The parties agree that the attached spreadsheet represents all remaining disputes for the FTS2000 Contract, the Bridge Contract, and the FTS2001 Contract to the extent that any of the identified disputes resulted from invoices issued under the FTS2001 Contract using the FTS2000 and Bridge Contract billing platform.

D. GSA and Sprint entered into good faith settlement discussions, resulting in this agreement.  The parties’ agreement resolving these billing disputes, as stated herein, is acceptable to both sides and the net amount to be paid by Sprint to GSA ($2,935,129.90) is fair and reasonable.

E. The parties hereby agree, that upon completion of all credit and payment obligations agreed to herein, to further release each other under the FTS2000 Contract, the Bridge Contract, and the FTS2001 Contract from any and all claims, credits or adjustments relating to the 9,170 disputed items identified in Item 14.C., above, of this modification.   

F. This settlement agreement does not waive the Government’s rights to any future credits, refunds or rebates that may arise and be due the Government from any other portion of the FTS2001 Contract, as modified, and the agreement reached on these billing disputes is clearly severable from other issues under the Contract.

G. Except as provided herein, all terms and conditions of the FTS2001 Contract (see Item 10A on page 1 of this Standard Form 30), as heretofore changed, remains unchanged and in full force and effect.

File Attachments:
1) Mod46 Settlement Items.xls
2) FTS2000 Close out Figures revised 8-4-03.xls
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